
COMMONWEALTH OF KENTUCKY 

BEFORE TEE PUBLIC SERVICE COMMISSION 

In the Matter of: 

NORTH MARSHALL WATER DISTRICT 

ALLEGED VIOLATION OF KRS 278.160 AND 
KRS 278.170 

1 
) 
) CASE NO. 95-107 
) 
) 
I 

North Marshall Water District ("North Marshall"), a water 

district formed pursuant to KRS Chapter 74, owns and operates 

facilities used for the distribution and furnishing of water to the 

public for compensation in Marshall County, Kentucky, and is, 

therefore, a utility subject to Commission jurisdiction. KRS 

278,010 ( 3 )  (d) ; KRS 278.015. 

Roy C. Brien, Gary E. Clark, Dorothy Coffeen, Bennie W. 

Barnell, and John R. Travis are members of North Marshall's Board 

of Commissioners. 

KRS 278.160 prohibita a utility from charging or collecting 

from any person a greater or lesser compensation for any service 

than that prescribed in filed rate schedules. It further prohibits 

any person from receiving any service from a utility for a 

compensation greater or less than that prescribed in the utility's 

filed rate schedules. 

A utility may provide free or reduced rate service to its 

officers, agents or employees. KRS 278.170(2). Such service may 



bo prov idad  only a r t o r  no t ice  oi: t h e  rnduced rata io g i v e n  t o  t h e  

Cornmiuuiori  and tho Cominirinion ngrflan I J& 

Dy l a t t n r  du tnd  Jnnunry 3 ,  1395, t h e  Comminoion waa a d v i o e d  

t ha t  N o r t h  Mnrahal1 wnfi charginq A roducad ra te  t o  c e r t a i n  

ainployaau, E x h i b i t  1. In  rnnponnn to Comminnion i n q u i r i e a ,  

N o r t h  Maruha l l ' u  Uanarnl. Mancigor informed t h e  Cornminoion t h a t  Nor th  

Mnrohal l  iu c h a r g i n g  A rtlducod rate to 1.5 employoeo, i n c l u d i n g  t h e  

c u r r a n t  mornbaro of itu Board of Commlnoionero. E x h i b i t  2. 

Cornminoion racordri  do not ind ic i i te  t h a t  t h e  Commission has  

ngrood t o  t h i o  raducad r a t a  o r  t h a t  North Marahal l  hao s u b m i t t e d  

t h i o  ra ta  to t h o  Cornmionion for  rev iew.  

Bauad on i t u  raviow of Exhib i tn  1 and 2 and be ing  o t h e r w i s e  

o u f f i c i a n t l y  udvj.ood, I:ha Comminnion l i indn t h a t  a nr;tma caoe  

a x i o t u  t h a t  North Marohall  and t h e  membern of i ts Board of 

Commiouionaru hava Eailod to comply w i t h  KRS 278.160 and 278.170. 

Tho Commiuaion, on it0 own motion, HEREBY ORDERS t h a t :  

1. North Marohall  and tho  mcmborn of i ts  Board of 

Commiuoionaro u h a l l  appea r  h o f o r e  t h n  Comminnion on May 9, 1995 a t  

1O:OO a . m . ,  Eaotarn  Dayl lght  Time, i n  Hear lng  Room 2 of t h e  

Commisoion'u off icau  a t  677 Comanche T r a i l ,  F r a n k f o r t ,  Kentucky, 

f o r  t h o  purpoua of p r a o e n t i n g  ev idence  conce rn ing  t h e  a l leged  

violationo of KRS 278.160 and K R S  278.170, and of ohowing c a u s e  why 

oach s h o u l d  n o t  i n d i v i d u a l l y  ha n u b j e c t  t o  t h e  p c n a l t i e o  prescribed 

i n  K R S  270.990(1) f o r  t hanc  a l l e g e d  v i o l a t i o n o .  

2. North Marohal l  nnd each member of i t s  Board of 

Commisoionaro u h n l l  oubmit to t h e  Commifloion w i t h i n  20 days  of t h e  
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date of this Order a written response to the allegations contained 

herein. 

3 .  Exhibits 1 and 2 to this Order are made part of the 

record of this proceeding. 

4 .  Any motion requesting an informal conference with 

Commission Staff to consider any matter which aids in the handling 

or disposition of this proceeding shall be filed with the 

Commission no later than 20 days from the date of this Order. 

Done at Frankfort, Kentucky, this 24th day of March, 1995. 

PUBLIC SERVICE COMMISSIOPI 

A94 Y 
Commipsioner 

ATTEST : 

Executive Director 



EXHIBIT 2 





NORTH MARSHALL WATER DISTRICT 

Fobrunry 1 4 ,  1991 

Minutoe of Commiaaionors Mooting 

Attonding: Commieelonore Roy C. Brion Chnirmnn 
Gnry Clnrk Socrotnry 
Dorothy L.  Coffoon Troaauror 
Wm.  C. Johnnon 
Bonnio W .  Dnrnoll 

Gonornl Mnnngcr Lnrry C. Brnnnon 

T h o :  7 : O O  PM 
Locution: District Offico Bonrd Room 

Mooting onllud to ordor by Chalrmnn Brion. 

Tho Commlesionorn discussod tho difforonco in  tho total oxponao rooordod in  tho 
Vondor Claims Rogiator nnd Inoomo and  Exponso roporta. Thoroforo, npprovnl 
of tho clnim roglstor w n s  dolnyod to ncquiro on oxplnnntion of tho diffOrOnCo. 

Commissionor Johnson mndo n motion t o  approve thc minutos of tho Jnnunry 10 ,  
1001, mooting. 

pflrflonnol nnd Commissionore. 
Tho Gonornl hlnnngor roquostod an updntod policy on tho bonofits to rotirod 

tho following policy: 

Tho motion wne eocondod by Commieslonor Clnrk. Motion cnrriod. 

Aftor discussing tho mnttor tho Bonrd dovolopod 

M r .  Johnson motionod thnt nll rotirod poreonnol and ox-commiasionors shall 
not bo chnrgod tho minimum rnto for water. 
Coffoan. 
cnn rcooivo thie banofit not n SPOUEO,  child. or rolntivo. 1 Motion socondad by Dorothy 

Motion cnrriod. 
/ 

I t  wne fur thor  discussod nnd ngroed thnt tho individual only 

Aftor n longthy diacueeion Bill Johnson mndo motion for North Marshall Wetor 
District notify PADD Sorvico Corp. thnt we nro intoroetod in  pursuing tho 
trunefflr of Goldon Aorou b Gatowag Sowor Syetoms to North Marshall Wator 
District subjoct to totnl fonsibility oxcoptnbol t o  North Marshnll Wntor. 
Coffoon sncondod tho motion. Motion cnrriod. 

Tho Public Sorvico Commission hns notifiod North Marshall Wntor District they  
uro to tnko ovor  tho Hinos line on Oakland Mothodist Church Road. T h e  
Gonornl Managor had propnrod n potition for tho McCrnokon County Fiscnl Court 
to oxtcnd our torrl tory into hlcCrnckon County in order  to  sorvo three rosidonts 
thnt uro curront ly  on tho Hince lino. 
npprovo the potition. Gnry Clerk sccondod the motion. Motion cnrriod. 

B.W. Dnrnoll medo motion thnt  Clary Clnrk be nnmod Secretary for ,North Marshall 
Wntor Dietrict Bonrd of Commisefonors, 
Bonrd loft u vaonncy in  tho secrotnrinl position. 
motion. Motion cnrriod. 

Dorothy 

I\ 

Commiesionor Johneon mndo motion to 

Ta r ry  Tucker 's  roeignation from the 
Dorothy Coffoen secondod tho 



Pago 2 
Minutes of Commissioner Meeting 
February 1 4 ,  1881 

Ylm. C. Johnson resigned his position as Treaauror of the North Marshall Water 
Diotrict Board. 
Dernoll secondod the motion. Motion carded.  

Tho Oonoral Managor presonted a bill for the Bond ronewal from Peel & Ilolland. 
Gary Clark modo a motion to approve payment of the  Bond renewal. 
Darnoll sooonded the motion. Motion carded.  

out any porsonell information to anybody unless approved by the Board. 
mation available to  consumors is audlt ,  rules and regulations, and minutes. Gar ) from Me Baaate Elltott requesting M r .  Brannon'a resume. 
the only publio Informetion of tho Distriot are  the minutes, audit, nnd rules 
and ropulotiona. 

Tho Board roqueats Cynthia llcblnson compose letter to Ma Elliott for Carter's 
signaturo informing hor of tho Board's docision. 

A notion was mndo by Dorothy Coffoon to pay the Chamber of Commerce dues. 
Bill Johnson seconded the motion. 

Mr. Brannon had bids on the Directors and Offlcers insurance. CIMA's bid 
through Reliance Inaurnnce for $1,000,000 coverage was $2,453.00 annually. 
Peel L Holland had a bid for the same coverage for $1,480.00, $2,000,000 coverage 
would bo 52,493.00.  
with samo coverage of $1,000,000 ltabllity. Oary Clark seoonded the motion. 
Motion carried. 

Mr. Brannon had a request for an intorim payment to Gregory Piping for work 
conplotod on Holloytown Road oxtension. 
boon Installed to date. B.W. Darnoll made motion to pay Gregory Piping for work 
comploted to dato. Dorothy Coffoon seconded the motion. 

Mr. Brannon notifiod tho Board that Republic Savlngs Bank needs a resolution or 
something in tho minutoe stating the changes In the Board of North Marshall 
Wator Dlstrict for changos In the signatures on the accounts held a t  at tho bank. 

Whorofore, be It resolved tho Board of Commissioners, are  duly appointed offlcials 
by Narshall County Fiscal Court, are hereby authorized to inquiro, t ransfer ,  or 
deposit funds Into Liquid C I D  at Republic Savings Bank, Benton, Kentucky, in 
the namo of North Marshall Water District. 

Gary Clark made motion to adjourn meeting. Bill Johnson seconded the motion. 

Mooting Adjourned. 

He made a motion that Dorothy Coffeen be Treasurer. B.W. 

B.W. 

Infor- 

.. .- (Tho Roard had a lengthy diecU8aIon regarding a le t ter  the Board had rooeivod 

Commissioner Johnson made motion the District does not give 

The Board said 

- -  ' Clark aooonded the motion. 

Commissioner Darnel1 made a motion take the lowest premium 

Three thousand feet of pipe have 



NOR111 MI1SlAU WATER DISTRICT 

Minutes of Cannclsoionoro Mooting 

Meeting ca l led  t o  order by Oholrman, E. T. Cross. Cartor Drion, 

The oommiesionera discussed problems A. P. Ilorrel war tiavin(j at; 

Ralph Moore and James h a s o t t  were pressnt. 

h i s  Battery faotory with pressure i n  a now l ine.  Tho PAotriot w i l l  
run a 2 inoh PVO Une from a 3 inoh PVO l i n e  t o  h i s  offioe b u l l d i Q  
a t  t he  d i s t r i o t l s  oost. 
and pressure is euff ioient .  
f o r  allg other adjustments, 

Subdivision, Freeland Edwsrds - owner, whoreby they uso 1( i n u h  PVO 
pip0 on Brigadoon llrivo with a loop baok t o  highway 1L22 and extoruling 
East t o  a dead end a t  the  ond of t h e i r  p r o p r t y ,  alro  a lateral on 
Heather h i v e  that would toe i n t o  Brigadoon Drivo. All Linea w i l l  
be b u i l t  aooohding t o  speoiMoationn of t h e  watar lllstriot and por 
provisions i n  oontraot betwoon the wator l l l r t r i o t  and Mr. Irrocland 
Edwarde. 

standard oontraot most froquently w e d  f o r  s ~ d i v i s i o n m ,  tho o t h r r  
type s h a l l  bo s indlar  t o  oontraot held between L, 0. (Iholron and 
the water Mat r io t .  Motion made by Brion, sooonded by Crors - motion 
passed. 

$1,000.00 fo r  exponsos inourred in the A. 0, Wnith suit, A l l  throe 
oonrmissioners were i n  aooord and motion parsed. 

Comndseloners agreed t o  s o l 1  Jorry Moore three motcrro for h i s  
personal u8e a t  the boat dock a t  ourrent prioee, 

It was agreed that a l l  connnissionrrs and mplogaes of North 
M a r s h a l l  Water M s t r i o t  wi l l  not pay a mlnimun water b i l l ,  bu t  w i l l  
pay f o r  all water w e d  Pf te r  the first 2000 gal lons,  Tho dirtriot 
has several  people who have been paying a minim wotor b i l l  and 
have never been oonneoted t o  the  water. It war deoided that t h i o  
was unfair sinoe we have a stand-by rate of $2.50 f o r  poop10 not  
wing t h e  water i n  t h e  winter .  It was agroed b y  oomniarionera t o  
ohawe t he  people imolood from the etandrrd ndnlmum b i l l  fa tho  
stand-by rate beginrdng with the FebruAry bill., 

fl1 other l i n e s  aro  funotioning proporly 
Tho Dls t r io t  w l l l  not be roaponriblo 

The C o d a s i o n e r e  approved a plan t o  furn ish  water t o  Drigndoon 

Dorothy is dlreoted t o  typo two forms of  oontrmtn , OM tho  \ 

Motion made t o  eend Marvin Prinoe a oheok i n  t h e  mount of 

Meeting adJouFned, 

Respeotfully eubmittedt 

E. T. Cross, Chairman 



NORTH MARSHALL WATER DISTRICT 

lafry 0. l m m n  

Fobrunry 1 4 ,  1001 

Mlnutos of Commlsslonors Mootlng 

At tondln R : Cornmlsstonore Roy C. Urlon Chnlrmnn 
a a r y  Clnrk Soorotnry 
Dorothy L. Coffnon Tronnuror 
Wm. C. Johnnon 
Ronnio W .  Dornoll 

aonornl Mnnngor Lnrry C. Drnnnon 

T h o :  7 : O O  PM 
Locntlon: Dlstrlct Offlco Board Room 

Mootlng cnllod to ordor by Chnlrmnn Drion. 

Tho Commleslonor~ dleCUDEod tho dlffarorloo in tho total oxponao rooordod In tho 
Vondor Clnlms Rodator nnd lncomo und Exponso roportn. Thoroforo, npprovnl 
of tho claim rodstor wne dolnyod to noqulro nn  oxplnnntlon of tho dlfforonoo. 

Commleelonor Johnson mado n motlon to npprovo tho mlnutos of tho Janunry 10, 
1001, mootlng. Tho motlon w n s  nocondod by Commlsslonor Clnrk. Motlon cnrrlod. 

Tho (lonornl hlnnagor roquoetod nn updatod pollcy on tho bonoflta to rotlrod 
por~onnol  and commlsslonore. 
tho followlnR pollcy: 

8 

Aftor dlecuaslng tho mattor tho Donrd dovolopod 

Mr. Johnson motlonod thnt nll rotlrod poraonnol nnd ox-oommleslonore shall 
not bo chargod tho minlmum rnto for wntor. 
Coffoon. 
con rocolvo thlH bonoflt not II spouao, ohlld, or rolntlvo. 

Motlon nooondod by Dorothy 

Motlon corrlod. 
I t  wrw furthor dlocueaod nnd ngrood that  tho lndlvldunl only 

Aftor n longthy dlscuoelon Dll l  Johnson modo inotlon for North Mnrehnll Wntor 
Dlstrlct notlfy PADD Sorvlco Corp. thnt wo aro Intoroatod in puraulng tho 
trnnsfcr of aoldon Acros L autoway Sowor Bystoms to North Marahnll Wntor 
IIlHtrlct subJoct to totnl ronslblllty oxcoptnbol to North Mornhall Wntor. 
Coffoon oocondod tho motlon. Motlon cnrrlod. 

Tho Publlc Sorvlco Commlaslon has  notlflod North Marshall Wator Dlstrlct thoy 
nro to tnko ovor tho Hlnos Ilno on Oakland Mothodlst Church Rond. Tho 
aonornl Mnnagor had propnrod a potltlon for tho McCrackon County Pleonl Court 
to oxtond our torrl tory Into McCrnckon County in  ordor to sorvo throo roaldontfl 
thnt  aro currontly on tho tllnoo Uno. 
npprovo tho potltlon. a m y  Clark nocondod tho motlon. Motlon cnrrlod. 

R.W. Dnrnoll mndo motlon that Gary Clark bo nnmod Soorotary for North Mnrehnll 
Wator Dlstrlct Donrd of Commlsslonors. 
Donrd loft o vacancy in tho soorotnrlnl posltion. 
motlon. Motlon cnrrlod. 

Dorothy 

Commleslonor Johnson mado motlon to 

Torry  Tuokor's rorlgnatlon from tho 
Dorothy Coffoon eocondod tho 



1'ago a 
Mlnutos of Commlsnlonor Mootlng 
Fobrunry 14,  1001 

Mni. C.  Jolitieon roslgnod 111s posltloti na Tronsuror of tho North Mnrrhall Wator 
Dlotrlot Uoord. 110 iitndo n niotlon tlint Dorothy Coffoon bo Tronauror. 
Darnoll eooondod tho motion. 

Tlio Cloiiorol Managar prosontod a bill for tho Bond ronowol from Pool h Ilolland. 
Clary Clark mndo a niotloii to approvo paymont of tho Bond ronowrl. 
Darnoll aooondod tlio motlon. 

Tlio nonrd had n longthy dlsoueelon roRordlnR a lottor tho Doard had rooolvod 
from M e  Boaalo Iilllott roquoetlnu Mr. nronnon'e rosumn. 
tho only publla lnformatlon of tho Dlatrlot aro the mlnutos, nudlt, nnd ruloe 
ntid rogulntlone. Cotntnlsslonor Jolrnson mado motion tho Dlmtrlot does not a v o  
out any poraonoll Ittforniatlon to anybody unloas approvod b y  tho Board. 
iitntlon nvnlltrblo to oonautnors Is nudlt, rulos nnd rogulatlons, and mlnutos. 
Clark eooondod tho motlon. 

Tlio nonrd roquonts Cyntlilo R&Inson oomposo lottor to Ma Elliott tor Cartor's 
elgnoturo Informlng hor of tho Board% doolclon. 

A ntotlon was modo by Dorothy Coffoon to pay tho Chambor of Commoroo duos. 
Blll Johnson eooondod tho motlon. 

Mr. Uranncn had blda on tho Dlrootors and Offloorr Insuranoo. CIMA's bld 
tlirough Rollonco lnaurnnoo for $1,000,000 oovoraEo wn8 $1,403.00 onnually. 
Pool h Hollnnd hod n bld for tho eamo oovorago for $1,400.00. $a,OOO,OOO oovorago 
would bo $2,403.00. 
wlth namn oovorngo of $1,000,000 IIabIlIty. a m y  Clark eooondod tho motion. 
Motion onrrlod. 

M r .  Drannon had a roquoet for an  Intorlm pnymont to Qrogory Plplng for work 
complotod on Holloytown Rond oxtonslon. 
boon Inetnllod to dato. D . W .  Darnoll modo motlon to pay Clrogory Plplng for work 
comploted to dnto. Dorothy Coffoon sooondod tho motion. 

Mr. Drannon notlflad tho Doard that Ropubllo 8avlnC(s Bank noods a rosolution or  
nornothing In tho nilnutca etatlng tho ohangos In tho Board of North Marshall 
Wator Dlatrlot for ohangoa In tho slgnaturos on tho aooountr hold a t  a t  tho bank. 

Whoroforo, bo It roeolvod tho Board of Commlsrlonors, aro duly oypointod ofllolals 
by Blarehall County Flecol Court ,  or0 horoby nuthorlsod to lnqulro, transfor,  or 
dopoelt funds Into Llquld C/D a t  Itopubllo Savings Dank, Donton, Kontuoky, in 
tho namo of North Marshnll Wator Dlatrlot. 

clary Clark mndo motlori to adjourn mootlng. Blll Johnson sooondod tho motion. 

D.IJ. 
Rlotlon oarrlod. 

D.W. 
Motlon oarrlod. 

Tho Doard eald 

Infor- 
Onry 

b a 

Commieelonor Darnoll mndo a motlon toko tho lowoet promlum 

Throe thourand foot of plpe have 

I Mootlng AdJournod. 
I 



Hon. Brent Yonto 
114 Mill Street 
P.O. aox 195 
Crecnvllle, Kentu 

Dear Mr. Yontoi 
Y 3 4 5  

RECEIVED 
JUl 2'7 1987 

RATES AND TARIFFS 

I have conferred with our Diviolon O C  Enginooring regarding 
your quontion an to "approval of new boundaries" Cor the Muhlenberg 
County Wator Dlutrlct. Tho Cornlamion's Order entered January 28, 
1987, in Cane No. 9939, requirod tho morged Muhlenborg County Water 
Dietrict to roviae ltr boundorlor in nccordanco with KRS 74.110. 
The Order elno required Muhl~nborg to file tho appropriate county 
court ordara with tho Comminrion. Muhlenberg filed the county court 
orders, which daecribod the new boundaries, and a map, which 
depicted the new boundarior, wlth the Commlaalon on May 19, 1987. 
The Commiooion'o enginoorlnp staff ham roviowed this material and is 
of tho opinion that no further action in this matter l e  requlred at . 
this time by Muhlenberg or  tho Commiorion. 

Pree water oervlce to dlotrict omployoor, I must inform you that the 
Commission wlll not agree to or approve of EuCh rsduced rate 
service. Thle pooition i n  consintent wlth a recent refueal to grant 
a similar requeet by another water dlrtrict. 

should not be allowod tor public corporationr such as water 
diotricta and watac aooociatlonr. Such publicly owned utilities 
have no ahareholdera to whlch tho forepone revenuoa can be charged. 
The Commlerlon wlll allow ouch aorvicss i f  the ratopayerd are not 
required to pay for the forogono rovonue. This can occur only with 
investor-owned utilitlor. 

Ae to your raquest that tho Commiaoion approve the oefering oP 

In the opinion of tho Commlorlon, employoe concoasion service 

TAM/Cb 

Thomaa A.  Mars 
Genoral Couns 



COMMONWIAIIH Of K IN IUCKY 

710 SCMINKIL LAN1 

IRANKIORI. RI. 40bOJ 
[ !On  l b 4 . l P I O  

PUELIC SERVICE COMMlSSlON 

w s i  OIIIC~ nom c n  

December 23, 1991 

COMMONWIAIIH Of K IN IUCKY 

710 SCMINKIL LAN1 

IRANKIORI. RI. 40bOJ 
[ !On  l b 4 . l P I O  

PUELIC SERVICE COMMlSSlON 

w s i  OIIIC~ nom c n  

December 23, 1991 

Mr. Otis Williams 
Preaidant 
West Laurel Water Aeeociation 
118 Carter Drive 
P. 0. Box 726 
London, KY 40741 

.... I 

Dear Mr. Williamr: 

ThLa latter is in reference to the rerolution paerad by the 
Board of Directors of Went Laurel Water Association of which a dopy 
was sent to the Commission. 

The Kentucky revised Statute Chapter 278.160 Utilities to f i l e  
and display schedule of rates and conditione for emrvicer adherenom 
to schedules, state8 that each utility ehall file with the 
Commiaaion schedules ohowing all rates and conditione for SerViCO 
established by it. In other words, before 8 utility can offer any 
service free or otherwise, there must be an approved t a r i f f  on file 
with the Commission. 

Chapter 278.170 Discrimination as to ratso or servicet free or 
reduced eervice, states that any utility may grant free or reduced 
rate service to its officers, agcnto or employees, etc. 

I wish to Lnforrn you that it ham been tho pollcy of thie nnd 
past Commissiona to not approve this type of tariff for water 
districts and aseociationn insofar that such publicly owned 
utilities have no shareholders to which the foreqone revanuss can 
be charged. The Commission has allowed nuch services lf the 
ratepayers are not required to pay for the foregone revenue. This 
can occur only with lnvaator-owned utilities. 



Mr. Williarnm 
Dacambor 23, 1902 , 
pago 2 

I C  you wimh to anforco the contents of your rerolution, a 
tariff mumt bc Cilod with the Corninmion seeking approval Of itm 
contanto. You may Cilo any supporting material along with the 
trrirf and tha Commioslon will review and 9 i v e  their utmomt 
attontion to tho filing. If you domire further Information, plarme 
feel free to oontaot ma at ( 5 0 2 )  564-3940. 

Elnoorely, 

Don M L 1 1 m  
EXaCutlVe Director 


